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Daily Market Outlook

Too Resilient

e Too Resilient: Strong US growth is becoming a double-edged sword.
Robust PMI data lifted yields, supported the USD and reinforced the
risk that the Fed may need to tighten policy further.

e CHF Tug-of-War: The SNB is set to stay on hold at 0%, but markets
may be overpricing a December hike. Reduced intervention risk
should limit CHF downside, leaving the CHF caught between
funding-currency demand and a less dovish SNB.

e RMB momentum eased as the fix snapped its run of strengthening.
Further slowdown in fixing gains and pre-holiday position reduction
may temper near-term RMB strength.

e Bl held at 5.75% and kept IDR stability in focus. Enhanced FX
hedging incentives aim to improve hedging economics and
encourage more durable capital inflows.

e USDSGD rose on firmer USD/rates and RMB slippage. Higher core
CPI keeps October MAS tightening risk in play, though softer labour
conditions provide a counterweight.

Too Resilient: Too much good news can be bad news for markets. That
was the message overnight as stronger-than-expected PMIs pushed
bond yields higher, weighed on risk assets and lifted the broad USD.
Higher oil prices added to inflation concerns as markets weighed
reports that the US could restrict diesel exports ahead of the mid-term
elections. The debate around a potential diesel export ban highlights a
difficult trade-off. While retaining more diesel supply domestically
could offer limited short-term price relief, it risks tightening global
markets and driving prices higher outside the US, potentially adding to
broader inflation pressures.

A robust set of PMI readings, led by the US and euro area, pushed global
yields higher, with the 10-year US Treasury yield climbing back above
5%. September PMI data suggested growth remains remarkably
resilient despite ongoing geopolitical risks. The US stood out,
particularly in services, with the S&P Global Composite PMI rising to
58.4, the highest level since July 2021 and consistent with annualised
growth of around 5%. Strength in ongoing Al-related investment and
positive wealth effects continue to support activity.
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More importantly for markets, the survey pointed to tightening
capacity constraints, rising backlogs and intensifying price pressures.
Businesses reported the sharpest increase in input costs since 2022,
reflecting higher energy and transport costs. The combination of strong
growth and firmer inflation has reinforced expectations that the Fed
may need to tighten policy further. Fed Governor Michael Barr noted
that risks to achieving the inflation target have risen and said further
policy adjustments are likely to be needed to bring inflation back to 2%.

We remain comfortable with a modestly stronger USD outlook into
year-end, supported by ongoing hawkish Fed risks. A more significant
USD rally, however, is not our base case. That would likely require
clearer evidence that inflation is being driven by excess demand rather
than largely by supply-side shocks such as higher energy prices.

CHF Tug-of-War: The SNB is widely expected to leave rates unchanged
at 0% today. With the BoJ having exited ultra-loose policy, the CHF
should retain its funding-currency appeal. However, further CHF
weakness may be limited after its 1.7% depreciation against the EUR
since mid-2026. Markets are also beginning to question how willing the
SNB remains to intervene in FX markets. President Schlegel recently
dropped references to a greater willingness to sell CHF, a subtle shift
that may signal a less dovish bias over time. Even so, we do not see this
as an outright bullish CHF signal.

Instead, CHF faces a tug of war. Reduced intervention risk should help
limit CHF downside, but we doubt the SNB can or wants to out-hawk
market pricing. Inflation remains comfortably within the SNB's 0-2%
target range, although rising energy prices are nudging risks higher. We
expect the SNB to remain on hold well into 2027, versus OIS markets
that currently price around a 50% chance of a rate hike in December.

RMB. Fixing trend matters. RMB gains paused after the PBoC set the
USDCNY fix at 6.7468 yesterday, slightly weaker than 6.7459 previously
and snapping a 10-session run of stronger fixings. CNY subsequently
softened back towards 6.71. This is consistent with our earlier caution
that a break in the fixing trend could take some steam out of RMB
momentum. But this does not necessarily signal a turn in the RMB
direction but suggests some moderation in the pace of appreciation
after the recent run. The pattern also reinforced the message that
measured pace of RMB appreciation still holds.

The fix remains key near term. Further signs that the pace of fixing
appreciation is slowing may temporarily weigh on momentum, while a
return to stronger fixes should lend support. Upcoming China holidays
could also see liquidity thinned out and some positions pared,
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potentially adding to two-way moves in RMB. We continue to see
preference for a broadly stable-to-firmer RMB into the Trump-Xi
meeting, though the pace of gains may be less one-way from here.
Overnight, US Treasury Secretary Scott Bessent said that US and China
agreed to extend trade truce to 10 Jan 2027.

USDCNH last seen at 6.7110 levels. Mild bullish momentum on daily
chart intact while RSI rose. Immediate resistance here at 6.7110/140
levels. Decisive break above may see the pair trade firmer. Next
resistance at 6.7220 (23.6% fibo retracement of Jun high to Sep low).
Support at 6.7030, 6.6920 (recent low).

IDR. Digging into broader policy toolkit. Bl kept the policy rate
unchanged at 5.75%, maintaining its focus on IDR stability while relying
on the broader policy toolkit rather than another rate adjustment.
Inflation remains within target, giving Bl some room to stay on hold,
while external conditions, including still-elevated US vyields, oil prices
and a relatively firm USD continue to warrant caution. Bl reiterated that
it would continue intervention across offshore NDF, onshore spot and
DNDF markets to support IDR stability.

Bl also strengthened its FX hedging incentives. The premium reduction
on conventional hedging swaps was raised from a flat 12.5% previously
to 15% for 3m, 20% for 6m and 25% for 12m, while the DNDF premium
reduction was increased from 15% to 25% for 6m and 30% for 12m.
Eligibility has also been broadened beyond portfolio inflows to include
foreign loans by banks and FDI. The larger discounts at longer tenors
are aimed at lowering hedging costs, encouraging longer-duration
foreign funding and supporting FX-market deepening. The measure
should be modestly supportive for IDR rather than a game changer. Bl
is seeking to improve the economics for foreign investors holding IDR
assets by lowering hedging costs, while encouraging more durable
inflows. That said, the impact is likely to remain incremental, with US
rates, oil, FX volatility and broader risk sentiment still the more
important near-term drivers for the IDR.

USDIDR closed at 17800. Mild bullish momentum on daily chart intact
but RSI turned lower from overbought conditions. We had earlier
cautioned on risk of snapback or if this gap higher represents a
breakaway. Initial price action points to snapback risk for now but
external drivers can also influence. Support at 17780 (100 DMA) and
17690 (21 DMA). Resistance at 17840 (50 DMA, 23.6% fibo retracement
of 2026 low to high), 17950 levels.

USDSGD. Firmer CPI print but external drivers overwhelmed. USDSGD
drifted higher overnight, largely tracking the firmer USD and rise in UST
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yields. This is consistent with SGD’s relatively high correlation/beta to
DXY, with external drivers again playing a bigger role in the pair. In
addition, the slippage in RMB also weighed on SGD.

On the domestic data front, MAS core CPI rose to 2.2% YoY in August
from 2.0%, while headline inflation edged up to 2.3%. The increase in
core inflation was driven by services, retail and other goods and food.
MAS/MTI kept their 2026 core and headline inflation forecasts at 1.5—
2.5%, while noting upside risks from energy and food costs. The firmer
inflation profile keeps the risk of another slight MAS tightening in
October in play, though some softening in labour conditions provides a
counterweight. For USDSGD near term, the USD/rates/sentiment
backdrop may remain the bigger driver while further RMB slippage
could add to upside pressure on the pair.

USDSGD last seen at 1.28 levels. Bullish momentum on daily chart intact
with RSI near overbought conditions. Resistance at 1.2810 (100 DMA),
1.2840 (38.2% fibo). Support at 1.2780/90 levels (50, 200 DMAs, 50%
fibo), 1.2720/40 levels (21 DMA, 61.8% fibo retracement of 2026 low
to high).

Technical Levels Table

- EURUSD | USDJPY | GBPUSD | USDCHF | AUDUSD | NZDUSD | USDCAD | XAUUSD USDSGD USDINR

Resistance 2 1.1481 159.08 1.3394  0.8296 0.7157 0.5760 1.4141 4405 1.2853 62.80 95.89

Spot 1.1381 15835 1.323¢ 08252 07038 0.5677 1.4106 4286 1.2803  62.63 95.75

Support 2 1.1321 156.96 1.3146  0.8180 0.6967 0.5618 1.4039 4216 1.2721 62.42 925.49

Bollinger Band

Bolinger Lower 1.1382 152.29 1.3258  0.8032 0.7043  0.5643 1.3715 4242 1.2622 62.13 94.36

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole orin part fo any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of fopics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Securities Private Limited (*OSPL") and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might
have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank's
Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant
Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity,
a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID") and the EU's Markets in Financial
Instruments Regulation (600/2014) (“MIFIR”) (fogether referred to as “MIFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID Il, as
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as
neither given nor endorsed.
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Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“OCBC Bank”) (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available fo BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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